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(Company No. 10493-P)

(Incorporated in Malaysia)

Condensed consolidated balance sheet

As at end of 

As at preceding

current quarter

financial year ended

Note

30 Sep 2002

31 Mar 2002

RM'000

RM'000

Property, plant and equipment

2

20,775

21,245

Investment

86

86

Goodwill on consolidation

2,505

2,565

Current assets

Amount due from contract customers

24,469

18,433

Stock

3

6,342

5,336

Trade debtors

50,734

52,462

Other debtors, deposits and prepayments

8,291

7,361

Fixed deposits with licensed banks

1,759

3,362

Cash and bank balances

1,268

1,468

92,863

88,422

Current liabilities

Trade creditors

24,214

23,521

Other creditors

5,808

3,885

Bills payable

4,272

3,002

Hire purchase and lease creditors

128

114

Bank overdrafts

14,765

13,200

Revolving credit (secured)

2,965

5,800

Term loan

333

0

Provision for taxation

4,041

3,896

56,526

53,418

Net current assets

36,337

35,004

59,703

58,900

Financed by:

Capital and reserves

Share capital

30,000

30,000

Share premium

4,191

4,191

Reserves

8,609

8,609

Retained profit

12,420

12,376

55,220

55,176

Minority shareholders' interests

3,541

3,346

Long term and deferred liabilities

Term loan

540

Hire purchase and lease creditors

293

269

Deferred taxation

109

109

59,703

58,900

Net tangible assets per share (RM)

1.76

1.75

The condensed consolidated balance sheet should be read in conjunction with the Financial

Statements for the year ended 31 March 2002
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(Company No. 10493-P)

(Incorporated in Malaysia)

Condensed consolidated income statements

3 months ended

6 months ended

30 September

30 September 

2002

2001

2002

2001

RM'000

RM'000

RM'000

RM'000

Revenue

20,064

31,621

48,202

59,632

Operating profit

619

1,019

1,359

2,091

Interest expense

(431)

(451)

(843)

(936)

Interest income

16

25

35

46

Profit before taxation

204

593

551

1,201

Tax expense

164

232

312

472

Profit after taxation

40

361

239

729

Less: Minority interests

111

200

195

294

Net profit/(loss) for the period

(71)

161

44

435

Basic earnings per ordinary share (sen)

(0.24)

0.54

0.15

1.45

The condensed consolidated income statement should be read in conjunction with the Financial

Statements for the year ended 31 March 2002
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(Company No. 10493-P)

(Incorporated in Malaysia)

Condensed consolidated statement of changes in equity

For the six months ended 30 September 2002

<------------------Non-distributable----------------->

Distributable 

Share

Share

Revaluation

Unappropriated

Total

Capital

Premium

Reserve

Profits

RM'000

RM'000

RM'000

RM'000

RM'000

Balance at beginning of year

30,000

4,191

8,609

12,376

55,176

Net profit for the period

44

44

At 30 September 2002

30,000

4,191

8,609

12,420

55,220

The condensed consolidated statement of changes in equity should be read in conjunction with the

Financial Statements for the year ended 31 March 2002.
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(Company No. 10493-P)

(Incorporated in Malaysia)

Consolidated cash flow statement

For the six months ended 30 September 2002

2002

RM'000

Cash flows from operating activities

Profit/ (Loss) before taxation

551

Adjustments for:

   Amortisation of goodwill

61

   Depreciation

655

   Gain on disposal of properthy, plant and equipment

51

   Interest expense

843

   Interest income

(35)

   Property, plant and equipment written off

16

Operating profit before working capital changes

2,142

(Increase )/ Decrease in working capital:

   Inventories

(1,006)

   Amount due from contract customers

(6,036)

   Trade and other receivables

799

   Trade and other payables

2,616

Cash generated from/ (used in) operations

(1,485)

Income tax paid

(167)

Net cash generated from/ (used in) operating activities

(1,652)

Cash flows from investing activities

   Interest received

35

   Proceeds from disposal of property, plant and equipment

214

   Purchase of property, plant and equipment            

(351)

   Withdrawal of fixed deposits

1,602

Net cash generated from investing activities

1,500

Cash flows from financing activities

   Drawdown of bankers' acceptances

1,270

   Repayments of revolving credits

(2,834)

   Repayment of hire purchase liabilities

(80)

   Drawdown of term loan

873

   Interest paid

(843)

Net cash (used in)/ generated from financing activities

(1,614)

Net increase/ (decrease) in cash and cash equivalents

(1,766)

Cash and cash equivalents at beginning of year

(11,731)

(13,497)

(i)  Cash and cash equivalents

Cash and cash equivalents  comprise the following balance sheet amounts:

2002

RM'000

Cash and bank balances

1,268

Bank overdrafts

(14,765)

(13,497)

The condensed consolidated cash flow statement should be read in conjunction with the

Financial Statements for the year ended 31 March 2002.

Cash and cash equivalents at 30

th

 September 2002    (i)  


GRAND HOOVER BHD (10493-P)

Notes to the interim financial report.

1. Basis of preparation


The interim financial report is unaudited and has been prepared in compliance with MASB 26, 
Interim Financial Reporting.The accounting policies and methods of computation adopted by 
the Group in this interim financial report are consistent with those adopted in the financial 
statements for the year ended 31 March 2002.


The interim fincancial report should be read in conjunction with the audited financial statements of the Group for the year ended 31 March 2002.

2. Property, plant and equipment


The valuations of land and buildings have been brought forward, without amendment from the 
previous annual financial statements.

3. Inventories

 RM'000

Finished goods

    5,520

Consumable stores

       821







    6,341


4. Changes in composition of the Group


There were no material changes in the composition of the Group for the current quarter and 
financial year-to-date.

5. Dividends paid

No interim dividends was declared during the period from 1st April 2002  to 30th September 2002. (30th September 2001:NIL).

6. Seasonal or cyclical factors

The business of the Group was not affected by any significant seasonal or cyclical factors in the second quarter.

7. Segment information

Segment information is presented in respect of the Group's business segments.
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 Construction 

 Trading 

 Manufacturing 

 Elimination 

 Consolidation 

 Services 

 RM'000 

 RM'000 

 RM'000 

 RM'000 

 RM'000 

 RM'000 

 Revenue from external customers 

 300 

 35,503 

 12,399 

 -   

 48,202 

 Inter-segment revenue 

 130 

 414 

 1,596 

 -   

 (2,140)

 -   

 Total revenue 

 430 

 35,917 

 13,995 

 -   

 (2,140)

 48,202 

 Segment Results 

 125 

 474 

 1,007 

 (186)

 1,420 

 Unallocated expenses 

 (60)

 Net interest expense 

 (809)

 Profit/(loss) before tax 

 551 


8. Capital commitments


Investments





      RM'000


Contracted but not provided for in the financial statement
800


Property,plant and equipment


Authorised but not contracted for




NIL


Contracted but not provided for in the financial statements
1,780

9. Changes in contingent liabilities


Performance Bonds


The amount of guarantees has increase from RM8,156,000 as at 31/3/02 to RM9,728,000 as at 30/9/02.

Litigation

There were no material changes on the counterclaims filed by a debtor as reported in the financial statements for the year ended 31 March 2002.

10. Debt and equity securities


There were no such transaction involving the issuance and repayment of debt  and equity securities, share buy-backs, share cancellations, share held as treasury shares and resale of treasury shares for the current financial year to date.

11.Events subsequent to the balance sheet date

There were no material events subsequent to the end of the interim period that have not been reflected in the financial statements for the interim period.

GRAND HOOVER BHD (10493-P)

Additional Information Required by the KLSE's Listing Requirements

1. Review of performance

The Group's profit before tax for the second quarter and the 6 months period ended 30th September 2002 have decreased by 65% and 54% respectively as compared to the corresponding period in the preceding year. The decrease was mainly due to the reduction in revenue from the Group's construction sector.

2. Variation of results against preceding quarter

For the quarter under review, the Group's profit before tax has decreased to RM204,000 from RM347,000 in the preceding quarter. The decrease in profit was mainly due to the drop in revenue  from both construction and trading sectors. 

3. Current year prospects

The Group's business is mainly in the construction of residential properties and trading of building materials; there are still many challenges to be faced for the remaining period to the end of financial year.

4. Profit forecast

There is no explanation on the following as this is only applicable to the final quarter.

a. Variance of actual profit after tax and minority interest and the forecast profit after tax and        minority interest (where the variance exceeds 10%)

b.  Shortfall in profit guarantee.


5. Tax expense







     RM'000


Current year provision



312


Under/(over) provision in prior years

NIL








312

The Group’s effective tax rate was higher than the statutory tax rate due to tax on profits of certain subsidiaries can not be set-off against losses of other subsidiaries as group relief is not available.

6. Unquoted investments and properties

The Group did not deal in quoted securities and properties for the current quarter and  financial year-to-date.

7. Quoted investments

Investment in quoted shares as at 30/9/2002




          
  
At cost
 
Book Value

  Market Value

         

  
RM'000
    RM'000

      RM'000

Total quoted investments
    85

         85

           21





=====                =====                          =====

8. Status of corporate proposal announced

Status of corporate proposals announced but not completed as at 15th November 2002 are:

Proposed acquisition of Jenis Development Sdn Bhd

The salient feature of the Sale & Purchase Agreement which comprise the approval from Majlis Daerah Kuala Pilah has not been obtained yet.  

9. Borrowing and debt securities


All the borrowings of the Group are in Ringgit Malaysia.








    Secured
 
Unsecured








     RM’000

RM’000


TERM LOANS


Repayable within the next 12 months
     
   333


Repayable after the next 12 months
      
   540


REVOLVING CREDIT


Repayable within the next 12 months
 
2,965

BANK OVERDRAFT

Repayable within the next 12 months
          14,765*

BILLS  PAYABLE



 2,429 


1,843

HIRE PURCHASE

Repayable within the next 12 months
   
   128

Repayable after the next 12 months
              293               
  ____


Total:



        
          21,453


1,843



*some of the overdraft facilities are secured by assignment of contract proceeds.

10. Off balance sheet financial instruments

There were no transactions of financial instruments with off balance sheet risk as at 15th  November 2002.

11. Changes in material litigation

Material litigation as at 15th November 2002  are:


a)L’Grande Development S/B (“LG”) claim against Jennico Associates S/B

The Shah Alam High Court has issued a winding up order against Jennico Associates Sdn Bhd. LG has filed the proof of debt for the sum of RM13,399,650.66, and the First Meeting of the Creditors has been fixed on  26/11/2002.

b)Hoover Tiling Contracts S/B claim against LEC Contractors (M) S/B 

Winding up notice pursuant to Section 218(1)(C) of the Companies Act  1965 has been served against LEC to claim for RM663,331.45 being overdue amount on certified work done. The parties are negotiating for out of court settlement.


c)Grand Hoover Bhd (“GHB”) vs Ikatan Tegas Sdn Bhd

GHB has filed an application to enter Summary Judgment against the Defendant for the claim of RM977,014.83 being the repair cost, loss and damages as a result of termination of tenancy by the Defendant. GHB had obtained Judgment on its claim and pending the extraction of seal copy of Judgment from court. 


d)L’Grande Development S/B(“LG”) vs Bukit Cerakah Development S/B ("BCD")

i)Kuala Lumpur High Court Civil Suit No S3-22-240-2000

LG has re-filed the application for Summary Judgment against the Defendant for the sum of RM5,862,612.33 being non-payment of Interim Certificates. 

The Defendant has filed an Affidavit In Reply to defence and counterclaim for the sum of RM46,210,894.68 (“counterclaim”). The legal adviser advised that the counterclaim is grossly overstated as the contract sum is only  RM22,000,000.

The decision  date for LG's application for Summary Judgment has been fixed on the 21/1/2003.

BCD's sub-contractor and main contractor for earthwork has been allowed by the court to intervene to be added as the second and third defendant respectively  for the counterclaim.

ii)Kuala Lumpur High Court Civil Suit No.S5-22-241-2000

LG has re-filed the application for Summary Judgment against the defendant for the sum of RM3,665,582.94 being the  non-payment of Interim-Certificates. 

The defendant has filed an Affidavit in Reply stating that they are entitled to set-off the sum of RM3,665,582.94 claimed by LG against the counterclaim in suit No. S3-22-240-2000. The legal advisers are of the view that the company has more than  even chance of defeating the set-off.

The court has dismissed LG's application with costs and LG has subsequently filed an appeal to the Judge in Chambers. The appeal is now pending the court to fix the hearing date.


e)L’Grande Development S/B(“LG”) claim against CSM Corporation Bhd("CSM")   

LG had served Notice of Winding Up on CSM for RM7,580,177.21 owing by its wholly owned subsidiary CSM Development Sdn Bhd  under a Corporate Guarantee Agreement. CSM has applied for an order to restrain LG’s winding up action.  The decision date for CSM’s application has been  adjourned to 20/11/2002.


 f)L'Grande Development Sdn Bhd ("LG") and



   Hoover Tiling Trading Sdn Bhd ("HTT")


   vs


   Perbadanan Perwira Harta Malaysia ("PPHM");


   Mutiara Rini Sdn Bhd ("MR") and


   Boustead Johan Edaran Sdn Bhd ("BJE")


   (KL High Court Suit No: S2-22-444-02)

LG and HTT have filed an action against PPHM,MR and BJE to claim for inter alia damages in relation to a construction dispute. The claim includes:

-RM2,379,000.00 being the wrongful deduction of liquidated damages.

-RM98,968.50 being the wrongful deduction of defect rectification costs.

-RM63,253.83 being the non-payment of certified sums.

MR and BJE have respectively filed an application to strike out the claim. The decision date for MR's application has been fixed on 26/2/03 whereas the hearing for  BJE's application  has been fixed on 16/1/03.


g)Boustead Johan Edaran Sdn Bhd ("BJE")  vs


   1) L'Grande Development Sdn Bhd ("LG")


2) Grand Hoover Berhad

LG has filed an application to set aside the Judgment  In Default of Appearance (JID) obtained by BJE for the Judgment Sum of  RM216,621.21 in which LG had no  prior knowledge and the same was never served on LG.  Upon discovering the JID, LG has filed an application to set aside the JID for the reason of :

i) the JID was wrongly entered in breach of suspension agreement between the parties;

ii) the alleged claim is disputed; and

iii) LG is entitled to set off the claim in KL High Court Suit No. S2-22-444-02 from this alleged claim.

In the set-aside application, LG has applied to deposit the sum of RM216,621.21 to the court as stakeholder while pending the outcome of the LG's set-aside application. The said deposit is intended to prove that LG is solvent and to prevent BJE from proceeding with winding up action.  

The hearing for the set-aside application has been adjourned to12/12/2002.


12. Dividends

No interim dividend was declared during the period from 1st April 2002 to 30th September 2002 (30th Sep 2001: nil)

13. Earnings per share

Basic earnings per share

The calculation of basic earnings per share for the quarter is based on the net profit attributable to ordinary shareholders of RM 44,000 and the weighted average number of ordinary shares outstanding during the quarter of 30,000,000.

14. Paid up capital

As at 15th November 2002 the Company has not met the minimum paid-up capital requirement of RM40 million. The Company is looking into various proposals to address this issue.

